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Health Care District
PALM BEACH COUNTY

HEALTH CARE DISTRICT BOARD AND
FINANCE & AUDIT COMMITTEE
JOINT MEETING AGENDA
June 15,2023 at 2:00PM
1515 N Flagler Drive, Suite101
West Palm Beach, FL 33401

Remote Participation Link: https://zoom.us/j/5507895592?pwd=REZ4TWtYUXowQWNpWTBaVXRsZ1dDQT09

Telephone Dial-in Access: (646) 558-8656 / Meeting ID: 550 789 5592 / Password: 946503

1. Call to Order — Carlos Vidueira, Chair
A. Roll Call
B Invocation
C. Pledge of Allegiance
D

Affirmation of Mission: The mission of the Health Care District of Palm Beach
County is to be the health care safety net for Palm Beach County. Our vision is
meeting changes in health care to keep our community healthy.

2. Agenda Approval
A. Additions/Deletions/Substitutions
B. Motion to Approve Agenda
3. Awards, Introductions and Presentations
A. Legislative Update (Mat Forrest, Ballard Partners)
B. Economic Update (John Grady, Public Trust Advisors)
C. 2021-2022 Annual Institutional Review (Jennifer Dorce-Medard, D.O.)
D. Behavioral Health Update (Belma Andric, MD & Jon Van Arnam)
E. Branding Update (Belma Andric, MD)

F. FY24 Proposed Budget (Candice Abbott)
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4. Disclosure of Voting Conflict
5. Public Comment
6. Meeting Minutes

A. Staff Recommends a MOTION TO APPROVE:
Board Meeting Minutes of April 26, 2023 [Pages 1-7]

7. Committee Reports
7.1 Finance and Audit Committee — (No Report)
7.2 Good Health Foundation Committee — (No Report)
7.3 Quality, Patient Safety and Compliance Committee — (Dr. Gunta)
7.4 Lakeside Health Advisory Board — (Commissioner Jackson-Moore)
7.5 Primary Care Clinics Board — (Commissioner Jackson-Moore)

8. Consent Agenda — Motion to Approve Consent Agenda Items

HEALTH CARE DISTRICT

A. ADMINISTRATION

8A-1 RECEIVE AND FILE:

June 2023 Internet Posting of District Public Meeting
https://www.hcdpbc.org/EventViewTrainingDetails.aspx?Bck=Y &EventID=344&m=0|0&Display Type=C

8A-2 RECEIVE AND FILE
Health Care District Board Attendance [Page 8]

8A-3 Staff Recommends a MOTION TO APPROVE:
Health Care District Financial Statements April 2023 (Candice Abbott)
[Pages 9-61]

8A-4 RECEIVE AND FILE:
Recent Regulatory Updates, Industry Enforcement Activity, and Florida
Legislation (Heather Bokor) [Pages 62-84]

8A-5 Staff Recommends a MOTION TO APPROVE:
Recredentialing and Privileging of Healey Center Practitioner(s)
(Belma Andric, MD) [Pages 85-86]
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10.

11.

12.

13.

Consent Agenda (Continued)

DISTRICT HOSPITAL HOLDINGS, INC.

B. ADMINISTRATION

8B-1 Staff Recommends a MOTION TO APPROVE:
Medical Staff Appointment(s) for Lakeside Medical Center (Belma Andric, MD)
[Pages 87-89]

Regular Agenda

A. ADMINISTRATION

9A-1 Staff Recommends a MOTION TO APPROVE:
Tentative Millage Rate (Candice Abbott) [Pages 90-91]

HCD Board Member Comments
CEO Comments
Establishment of Upcoming Board Meetings

September 13, 2023

e 4:00PM, Joint Meeting with the Finance & Audit Committee
e 5:15PM, Truth In Millage (TRIM) Meeting

September 27, 2023

e 4:00PM, Health Care District Board Annual Meeting (Officer Elections)
e 5:15PM, Truth In Millage (TRIM) Meeting

December 14, 2023

e 2:00PM, Health Care District Board Meeting

Motion to Adjourn
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% Health Care District
5 W PALM BEACH COUNTY

HEALTH CARE DISTRICT OF
PALM BEACH COUNTY
BOARD OF COMMISSIONERS MEETING
SUMMARY MEETING MINUTES
April 26, 2023
1675 Palm Beach Lakes Blvd.
West Palm Beach, FLL

1. Call to Order
Carlos Vidueira called the meeting to order.
A. Roll Call

Health Care District Board members present: Carlos Vidueira, Chair; Sean
O’Bannon, Vice Chair; Tammy Jackson-Moore, Secretary; Patrick Rooney, Jr.; and
Dr. Jyothi Gunta. Tracy Caruso was absent.

Staff present: Darcy Davis, Chief Executive Officer; Dr. Belma Andric, Chief
Medical Officer; Bernabe Icaza, VP & General Counsel; Geoffrey Washburn, VP
& Chief Human Resources Officer; Candice Abbott, Chief Financial Officer;
Regina All, VP & Chief Nursing Officer; Heather Bokor, VP & Chief Compliance,
Privacy & Risk Officer; Karen Harris, VP of Field Operations; and Daniel Scott,
VP & Chief Information Officer.

Recording/Transcribing Secretary: Heidi Bromley
B. Invocation
Ms. Davis led the invocation.
C. Pledge of Allegiance
The Pledge of Allegiance was recited.
D. Affirmation of Mission: The mission of the Health Care District of Palm Beach

County is to be the health care safety net for Palm Beach County. Our vision is
meeting changes in health care to keep our community healthy.
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Health Care District Board
Summary Meeting Minutes
April 26, 2023

3.

Agenda Approval

A. Additions/Deletions/Substitutions

Ms. Davis stated that she would like to substitute agenda item 8A4-4 with a revised
copy which is currently in your binder.

B. Motion to Approve Agenda
CONCLUSION/ACTION: Commissioner Jackson-Moore made a motion to approve
the revised agenda as presented. The motion was duly seconded by Commissioner
O’Bannon. There being no opposition, the motion passed unanimously.
Awards, Introductions and Presentations
A. Sunshine Training
Mpr. Icaza and Ms. Bokor provided the Board with an overall Sunshine training.
B. Data Maturity
Ms. Steele discussed the data maturity with the Board.
Disclosure of Voting Conflict
Public Comment

Meeting Minutes

A. Staff Recommends a MOTION TO APPROVE:
Board Meeting Minutes of January 26, 2023

CONCLUSION/ACTION: Commissioner Jackson-Moore made a motion to approve
the Board Meeting Minutes of January 26, 2023. The motion was duly seconded by
Commissioner Rooney. There being no opposition, the motion passed unanimously.

Committee Reports

7.1 Finance and Audit Committee

Commissioner Rooney stated that the Finance and Audit committee met on March 15™.
John Grady provided the committee with an Economic Update. RSM reviewed the
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Health Care District Board
Summary Meeting Minutes
April 26, 2023

Health Care District Audit for 2022 and gave kudos to the Finance team for a job well
done. Candice Abbott reviewed the Financial Statements.

7.2 Quality, Patient Safety and Compliance Committee

Ms. Davis stated that the Quality, Patient Safety and Compliance committee met on March
15", I welcomed the newest Quality, Patient Safety and Compliance Committee member,
Tracy Caruso. The HCD Compliance, Privacy, and Ethics Program Activities and Updates
were presented to the Committee. The Corporate Quality Dashboards were presented to
the Committee.

7.3 Lakeside Health Advisory Board

Ms. Jackson-Moore stated that the Lakeside Health Advisory Board met on March 1*.
Janet Moreland gave a Hospital Update and stated that the new MRI is up and running.

Regina All gave an update on the School Health Program and Recruitment Initiatives.
Candice Abbott gave an update on Oracle Implementation and the Performance Excellence
Program.

7.4 Primary Care Clinics Board

Commissioner Jackson-Moore stated on 12/2/2022, the clinics were awarded 3361,336 in
funding to use towards allowable vaccine-related activities. On 1/25/2023, the Board voted
Alicia Ottmann, as the Project Director for the Primary Care Clinics. Expansion of mental
health care is a priority across the Health Care District due to identified community needs.
A 3-year contract was signed with FAU to integrate their resident physicians into our
health centers, thus providing a resource of expertise in the field of psychiatry and
increased access to care. The financial agreement includes $750,000 annually for four
resident physicians and one psychiatric attending physician 5 days per week. Initial
appointment availability is planned at Mangonia Park and Delray Beach Health Centers
in mid-July, with a contract start date of 07/03/23.

8. Consent Agenda — Motion to Approve Consent Agenda Items

CONCLUSION/ACTION: Commissioner Jackson-Moore made a motion to approve
the Consent Agenda as presented. The motion was duly seconded by Commissioner
Rooney. There being no opposition, the motion passed unanimously.
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Health Care District Board
Summary Meeting Minutes
April 26, 2023

HEALTH CARE DISTRICT

A. ADMINISTRATION

8A-1 RECEIVE AND FILE:

April 2023 Internet Posting of District Public Meeting
https://www.hcdpbc.org/EventViewTrainingDetails.aspx?Bck=Y & EventID=344&m=0|0&Display Type=C

8A-2 RECEIVE AND FILE:
Health Care District Board Attendance

8A-3 RECEIVE AND FILE:
Health Care District Financial Report January 2023

8A-4 Staff Recommends a MOTION TO APPROVE:
Standing Committee Designations & Appointments

8A-5 Staff Recommends a MOTION TO APPROVE:
Lakeside Health Advisory Board Re-Appointment

8A-6 RECEIVE AND FILE:
Regulatory Updates and Industry Enforcement Activity

8A-7 Staff Recommends MOTION TO APPROVE:
Proclamation Recognizing National Nurses Week

8A-8 Staff Recommends MOTION TO APPROVE:
Proclamation Recognizing the Trauma System

8A-9 RECEIVE AND FILE:
Epic Staff & Support Transition

8A-10 RECEIVE AND FILE:
Oracle ERP Software Update

DISTRICT HOSPITAL HOLDINGS, INC.

B. ADMINISTRATION

8B-1 Staff Recommends a MOTION TO APPROVE:
Medical Staff Appointment(s) for Lakeside Medical Center
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Health Care District Board
Summary Meeting Minutes
April 26, 2023

9.

Regular Agenda

A.

9A-1

9A-2

9A-3

ADMINISTRATION

Staff Recommends MOTION TO APPROVE:
CEO Evaluation

Chair Vidueira stated that by now everyone has had a chance to review the CEO’s
accomplishments from last year. Based on Darcy’s strong performance and hearing
everything today; I would like to move her compensation from 87% to 95% of the
median compensation.

CONCLUSION/ACTION: Commissioner Jackson-Moore made a motion to
approve the CEO’s compensation increase as recommended. The motion was
duly seconded by Commissioner O’Bannon. There being no opposition, the
motion passed unanimously.

Staff Recommends MOTION TO APPROVE:
2022 Health Care District Audit

RSM provided the 2022 Health Care District audited financial statements for Board
review and approval.

CONCLUSION/ACTION: Commissioner Jackson-Moore made a motion to
approve the 2022 Health Care District Audit. The motion was duly seconded
by Commissioner O’Bannon. There being no opposition, the motion passed
unanimously.

Staff Recommends MOTION TO APPROVE:
The JERON 700 Nurse Call System

Ms. Harris stated that this agenda item is to upgrade the Nurse Call System at the
Edward J. Healey Rehabilitation and Nursing. The total cost for the system is
$259,044. The cost was not budgeted in FY23 due to the timing of the revised
regulation however unused funds from another project will be allocated to cover
the unbudgeted cost. Staff is recommending the Board approve $259,044 for the
nurse call system.

CONCLUSION/ACTION: Commissioner O’Bannon made a motion to
approve the Nurse Call System at the Healey Center. The motion was duly
seconded by Commissioner Rooney. There being no opposition, the motion
passed unanimously.
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Health Care District Board
Summary Meeting Minutes
April 26, 2023

10.

11.

12.

9A-4 Staff Recommends MOTION TO APPROVE:
Emergency Room Services Agreement

Ms. Harris stated that Lakeside Medical Center is currently in negotiations with
Elite Medical Services to revise their compensation arrangement. This physician
group provides restricted coverage 24 x 7, for the hospital’s emergency department.
These physicians have brought a higher level of care and quality to the hospital, as
they are board certified in Emergency Medicine. This has led to improved patient
outcomes for the community.

CONCLUSION/ACTION: Commissioner Jackson-Moore made a motion to
approve the Emergency Services Agreement as presented. The motion was
duly seconded by Commissioner Rooney. There being no opposition, the
motion passed unanimously.

HCD Board Member Comments

CEO Comments

Establishment of Upcoming Board Meetings

June 15, 2023

e 2:00PM, Joint Meeting with the Finance & Audit Committee

(1% September Meeting (Date TBD)

e 4:00PM, Joint Meeting with the Finance & Audit Committee
e 5:15PM, Truth In Millage (TRIM) Meeting

(2m9) September Meeting (Date TBD)

e 4:00PM, Health Care District Board Annual Meeting (Officer Elections)
e 5:15PM, Truth In Millage (TRIM) Meeting

December 14, 2023

e 2:00PM, Health Care District Board Meeting
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Health Care District Board
Summary Meeting Minutes
April 26, 2023

13. Motion to Adjourn

There being no further business, the meeting was adjourned.

Tammy Jackson-Moore, Secretary Date
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HEALTH CARE DISTRICT
BOARD OF COMMISSIONERS

Board Meeting Attendance Tracking for 2023

1/26/23 | 4/26/23 | 6/15/23 9/13/23 | 9/27/23 | 12/14/23

Dr. Alina Alonso X N/A N/A NA N/A N/A
Sean O’Bannon X X

Tammy Jackson-Moore X X

Patrick Rooney X X

Tracy Caruso X Absent

Carlos Vidueira X X

Dr. Jyothi Gunta N/A X
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HEALTH CARE DISTRICT BOARD AND FINANCE & AUDIT COMMITTEE
JOINT MEETING
June 15, 2023

1. Description: Health Care District Financial Report April 2023

2. Summary:

The April 2023 financial statements for the Health Care District are presented for
Finance and Audit Committee review and Board approval.

3. Substantive Analysis:
Management has provided the income statements and key statistical information for

Health Care District. Additional Management discussion and analysis is incorporated
into the financial statement presentation.

4. Fiscal Analysis & Economic Impact Statement:

Current FY Total Amounts Budget
Amounts (Current + Future)
Capital Requirements N/A N/A Yes[ ] No[ ]
Net Operating Impact N/A N/A Yes[ ] No[ ]

*Non-budgeted expenditures in excess of $250,000 require Finance and Audit Committee review and Board approval.

Reviewed for financial accuracy and compliance with purchasing procedure:

(_CZWZ(; bZWoH

\— Fe370medRE4BbOt
VP & Chief Financial Officer

5. Reviewed/Approved by Committee:

N/A N/A

Committee Name Date
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HEALTH CARE DISTRICT BOARD AND FINANCE & AUDIT COMMITTEE
JOINT MEETING
June 15, 2023

6. Recommendation:

Staff recommends the Board approve the Health Care District April 2023 YTD
financial statements.

Approved for Legal sufficiency:

DocuSigned by:

Buwaln (tama
\— ocreBuoBstusdsaza
VP & General Counsel

DocuSigned by: DocuSigned by:
r dicw. Moboft (_Omu Daswis

- Fe37620ndB5248bbOtt 77A3 gg/AJ 4Pavis
VP & Chief Financial Officer Chief Executive Officer
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HEALTH CARE DISTRICT BOARD AND FINANCE & AUDIT COMMITTEE
JOINT MEETING
June 15, 2023

1. Description: Recent Regulatory Updates and Industry Enforcement
Activity, Including Updates from Florida’s 2023 Legislative Session
(April — June 2023)

2. Summary:

This item presents recent health care regulatory updates and industry enforcement
activity which may impact the Health Care District of Palm Beach County (“HCD”).
An overall summary and supplemental details are being provided to the Board as
informational, including: recent Regulatory Updates and Industry Enforcement
Activity since the last meeting held (covering January — March 2023), additionally,
we are including Updates from the 2023 Florida Legislative Session (May 2023).

3. Substantive Analysis:

HCD Compliance, Privacy, and Ethics (“CPE”) consistently reviews regulatory
updates and industry enforcement activity to keep abreast of the changes and
potential impacts to HCD, communicate information to necessary parties, and help
shape CPE’s Work Plan. Information is searched, tracked, reviewed, analyzed,
monitored, and posted to our regulatory dashboard. HCD CPE determines the
information necessary to communicate to HCD staff, physicians, and leadership, as
well as if additional action (e.g., audit, policy, training) is necessary. These updates
are presented to the HCD Board by the HCD VP/Chief Compliance, Privacy, & Risk
Officer, on a quarterly basis.

Recent Trends in the Regulatory and Enforcement:

Recent trends include, but are not limited to: The official end of the COVID-19 public
health emergency (“PHE”), which ended on May 11, 2023. HHS has continued the process
of unwinding and has been consistently providing information to assist providers in the
process. The PHE had been in effect since January 2020 and allowed the federal
government to alter many requirements related to federal health care programs, including
Medicare and Medicaid. This includes the implementation of the CARES Act, many relief
programs, free COVID-19 vaccinations, the passage of Emergency Use Authorizations for
emergency treatment, etc. This has also resulted in the end of Medicaid continuous coverage
requirements. In Florida, this has resulted in many individuals losing Medicaid coverage as
of April 1, 2023. The Florida Legislative Session took place, which has resulted in many
new bills being signed into law. Separately, Ballard will provide an update to the HCD
Board at this June meeting. A review of the laws has uncovered that many of these laws are
applicable to the Health Care District. Important laws that apply to the HCD are included
below. HCD Legal and Compliance are working together to review the details and impacts
and provide recommendations to leadership on the best ways to implement to ensure
compliance with applicable laws.
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Regulatory Updates
The Centers for Medicare and Medicaid Services (“CMS”’) Releases Final Rule on
Health Care Employee Vaccination Requirements
The Joint Ransomware Task Force (CISA, FBI, NSA, MS-ISAC) Published an Updated
#StopRansomware Guide
The Department of Health and Human Services (“HHS”) Office for Civil Rights
(“OCR”) Released Report to Increase Language Access for Persons with Limited English
Proficiency (LEP)
The Drug Enforcement Agency (“DEA”) Extends COVID-19 Telehealth Flexibilities
Through November 2023
The Biden-Harris Administration Announces Actions to Protect Youth Mental Health,
Safety and Privacy Online
CMS Issues Proposed Rules for FY2024 Inpatient Prospective Payment System (“IPPS”)
and Long-Term Care Hospital Prospective Payment System
CMS Declines to Adopt Amended Overpayment Definition
CMS Issues Additional Price Transparency Fines
The Office of Inspector General (“OIG”) Announced their Intent to Update Existing
Compliance Program Guidance (“CPG”’) Documents
HHS Cybersecurity Task Force Provides New Resources to Help Address Rising Threat
of Cyberattacks in Health and Public Health Sector
The OCR Announces the Expiration of COVID-19 Public Health Emergency HIPAA
Notifications of Enforcement Discretion

Industry Enforcement Activity

. Detroit Medical Center, Vanguard Health Systems, and Tenet Health Agreed to Pay Over

$29 Million to Resolve False Claims Act (“FCA”) Allegations

New York Physician Sentenced to Prison for Illegal Distribution of Opioids

Vascular Surgeon Sentenced to Prison, to Pay Over $40 Million to resolve FCA
Allegations

Ohio Physician Sentenced to 6 Years in Prison for Illegally Distributing Opioids
Village Home Care, CEO, and Two Physicians Agree to Pay $490,000 to Resolve FCA
and Kickback Allegations

Precision Lens and Owner Face $487 Million Judgment for Violations of the FCA and
Anti-Kickback Statute (“AKS”)

Five Individuals in Florida (2 in Palm Beach County) Plead Guilty in Fraudulent Nursing
Diploma Scheme

A Louisiana hospital Agrees to Pay $95,000 to Resolve EMTALA Violations

Former Harvard Professor Sentenced for Lying about Ties to China’s Thousand Talents
Program and Wuhan University of Technology Detroit Physician Sentenced to 20 Years
in Prison for Illegal Distribution of Controlled Substances and Health Care Fraud
Criminal Charges Brought Against Medical Professionals, Owners of Medical
Businesses, and Others for COVID-19 Fraud Scheme and FCA Violations

Essex County Hospital Center Agrees to Pay $20,000 for Civil Money Penalty Law
(“CMPL”) Violations
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Sibley Hospital (Washington D.C.) and Johns Hopkins (Maryland) Agree to Pay $5
Million to Resolve Stark Allegations

Streamwood Behavioral Health Hospital (Illinois) Self-Disclosed CMPL Violations
Regents of the University of California (UCLA Health) Self-Disclosed CMPL Violations
Tampa General Hospital (Florida) Self-Disclosed CMPL Violations

Florida Legislation 2023 Updates
Senate Bill 1718 — Immigration/Patient Immigration Status
Senate Bill 252 — Medical Freedom
House Bill 1387 — Banning Gain of Function Research and Other Requirements
Senate Bill 1580 — Physicians Freedom of Speech
SB 264- Interest of Foreign Countries
SB 230- Health Care Practitioner Titles and Designation
Senate Bill 238 — Public Records/Protection from Discrimination Based on Health Care
SB 558- Certified Nursing Assistant
Senate Bill 254 — Treatments for Sex Reassignment

. House Bill 1069- Education

. House Bill 1521- Facility Requirements Based on Sex

. Senate Bill 300- Pregnancy and Parenting Support / The Heartbeat Protection Act
. House Bill 837 — Civil Remedies

. CS/SB 292- Newborn Screenings

. CS/HB/HB 7001/7003 — Lobbying

. HB 829- Operation and Administration of the Baker Act

. Senate Bill 568 — Assault or Battery on Hospital Personnel

. HB 1471- Health Care Provider Accountability

. CS/HB 389 — Menstrual Hygiene Products in Public Schools

(DETAILS PROVIDED BELOW ARE PROVIDED AS INFORMATION ONLY):

Regulatory Updates

1. The Centers for Medicare and Medicaid Services (“CMS”) Releases Final Rule on
Health Care Employee Vaccination Requirements (05/2023)

On May 31, 2023, CMS released a copy of the Final Rule related to health care employee
vaccination requirements. The final version is scheduled to be posted on June 5, 2023
and would become effective 60 days after being published. However, CMS will no
longer be enforcing the staff vaccination requirement between June 5 (date of
publication) and the date the Final Rule is published in the Federal Register. CMS is
withdrawing the COVID-19 health care staff vaccination requirements under the CoPs,
CfCs, and requirements.

Nursing homes would have education requirements for staff that require them to offer
patients COVID-19 education, as well as that residents are offered vaccinations, when
available. This includes residents, resident representatives, and staff members.
Appropriate documentation must continue to be completed. The facility must continue to
maintain documentation, which must include at a minimum, evidence that staff were

informed about the risks and benefits of the COVID-19 vaccine. The facility must also
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document that staff were either offered the COVID-19 vaccine or provided with

information on acquiring the COVID-19 vaccine.

e Lastly, the staff’s COVID-19 vaccine statuses and any associated information must be
documented and reported to the NHSN as indicated by CDC.

¢ Moving forward, CMS will now tie vaccination rates in three categories of populations
to quality reimbursement. These include:

1. Adult COVID-19 Vaccination Status — Percentage of patients aged 18 years and
older seen for a visit during the performance period who have ever completed or
reported having ever completed a COVID-19 vaccination series and one booster dose

2. COVID-19 Vaccination Among Health Care Personnel- Percentage of healthcare
personnel who are considered up-to-date on their COVID-19 vaccinations per the
CDC’s latest guidance

3. COVID-19 Vaccine: Percent of Patients/Residents Who Are Up to Date- Percentage
of patients who are considered up-to-date on their COVID-19 vaccinations per the
CDC’s latest guidance

2. The Joint Ransomware Task Force (CISA, FBI, NSA, MS-ISAC) Published an
Updated #StopRansomware Guide (05/2023)

e The Cybersecurity and Infrastructure Security Agency (“CISA”), Federal Bureau of
Investigation (“FBI”), National Security Agency (“NSA”), and Multi-State Information
Sharing and Analysis Center (“MS-ISAC”) published the #StopRansomware Guide — an
updated version of the 2020 guide containing additional recommended actions,
resources, and tools. This publication was produced through the Joint Ransomware Task
Force (“JRTF”), an interagency body established by Congress in 2022 to ensure unity of
effort in combating the threat of ransomware attacks.

e The #StopRansomware Guide is a one-stop resource to help organizations reduce the
risk of ransomware incidents through best practices to detect, prevent, respond, and
recover, including step-by-step approaches to address potential attacks.

e This incorporates lessons learned from the past two years, including recommendations
for preventing common initial access techniques, such as compromised
credentials/passwords and advanced forms of social engineering; recommendations to
address cloud security backups; and threat hunting tips for detection and analysis.

o The first part of the guide provides comprehensive, relevant, and proven best practices
that organizations should continuously implement to help reduce their risk. This section
can guide organizations in identifying their critical data and enable forward-leaning
actions to mitigate potential ransomware incidents.

e Part two provides a step-by-step list of actions along with available services and
resources for detection and analysis, containment and eradication, and recovery and post-
incident activity. This checklist can guide any victim organization through a methodical,
measured, and properly managed incident response approach.
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3. The Department of Health and Human Services (“HHS”) Office for Civil Rights
(“OCR”) Released Report to Increase Language Access for Persons with Limited
English Proficiency (“LEP”)

e HHS-OCR issued a report that summarizes the progress the Department has made on
improving the provision of meaningful access to language assistance services to persons
with LEP.

e This newly released report was issued in response to President Biden’s Executive Order
13985, Advancing Racial Equity and Support for Underserved Communities through the
Federal Government, which seeks to increase access to government services to address
barriers in federal programs and services. This is the first such report HHS has issued
since 2016. The report is also in line with Executive Order 14012, Restoring Faith in Our
Legal Immigration Systems and Strengthening Integration and Inclusion Efforts for New
Americans, which directed the Federal Government to develop welcoming strategies to
promote integration and inclusion.

e This first annual report summarizes the Department’s progress to date and charts a
course to increase meaningful language access across the Department. Recent
accomplishments include:

e OpDivs and StaffDivs have greatly increased the amount of in-language online content;
e Inresponse to a complaint alleging 19 states failed to provide meaningful access to their
COVID testing, inoculation, and treatment programs, OCR is collaborating with the

DHS and FEMA to provide technical assistance; and

e HHS added taglines in multiple languages at the bottom of HHS.gov homepage.

e The report also identifies the need to reduce barriers in 4 areas, including internet access,
telephone access, access to programs and activities, and federal funds to provide needed
language services. The report also maps specific benchmarks and progress to date,
including OCR’s collection and analysis of 25 HHS agency and component-level
Language Access Plans, and a review of work by the HHS Language Access Steering
Committee to assess needed improvements and to share best practices.

4. The Drug Enforcement Agency (“DEA”) Extends COVID-19 Telehealth
Flexibilities Through November 2023 (05/2023)

e The DEA recently issued updated guidance following the overwhelming response to its
proposed rule.

e The DEA announced that it will extend the telemedicine flexibilities regarding the
prescription of controlled medications that were in place during the COVID-19 PHE
through November 11, 2023.

e Additionally, for any practitioner-patient telemedicine relationships that have been or
will be established on or prior to November 11, 2023, all of the telemedicine flexibilities
regarding the prescription of controlled medications that were allowable during the
public health emergency will be granted a further one-year grace period through
November 11, 2024.

e Essentially, so long as patient-provider relationship was established prior to November
11, 2023, the flexibilities will remain in place until November 11, 2024.
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e These extensions were granted in order to promote access to care via telehealth,
primarily for opioid use order patients and to ensure continuity of care for patients who
routinely require access to controlled substance medications.

5. The Biden-Harris Administration Announces Actions to Protect Youth Mental
Health, Safety and Privacy Online (05/2023)

e President Joe Biden and his Administration announced actions that it intends to take
assist in protecting in youth mental health, safety, and privacy online. This includes
potential amendments to the Family Educational Rights and Privacy Act (“FERPA”).

e From the press release: “The Department of Education will promote and enhance the
privacy of minor students’ data and address concerns about monetization of the data by
commercial entities, including by planning to commence a rulemaking under FERPA.”

e After issuing the final FERPA regulations, the Department of Education will update its
model FERPA notification and consent forms to provide more clarity and to provide best
practices to schools and school districts regarding FERPA and responsibilities when
contracting with third-party vendors.

6. CMS Issues Proposed Rules for FY2024 Inpatient Prospective Payment System
(“IPPS”) and Long-Term Care Hospital (“LTCH”) Prospective Payment System
e On April 10, 2023, CMS issued the FY2024 IPPS and LTCHPPS proposed rules.

IPPS Proposed Rule

e For general acute care hospitals that successfully participate in Hospital Inpatient
Quality Reporting and are meaningful EHR users, the projected payment would
increase by 2.8. Other adjustments may be to hospital payments under IPPS,
depending on:

a. Payment reductions for excess readmissions under the HRRP.

b. Payment reduction (1%) for the worst-performing quartile under the Hospital
Acquired Condition (HAC) Reduction Program.

c. Upward and downward adjustments under the Hospital Value-Based
Purchasing Program.

e This will result in a projected increase for hospitals of $3.3 billion in FY2024.

e CMS projects that Medicare Disproportionate Share Hospital (DSH) payments and
Medicare Uncompensated Care payments will combine to decrease by approximately
$115 million in FY2024.

e [t is estimated that inpatient payments made for cases involved new medical
technologies will decrease by $460 million.

e Addition of Social Determinants of Health (SDOH) Coding — CMS will change the
severity designation of three ICD-10 diagnosis codes describing homelessness
(unspecified, sheltered, and unsheltered) from non-complication to comorbidity to
complication or comorbidity, based on the higher average resource costs of cases
with these diagnosis codes compared to similar cases without these codes.

e Graduate Medical Education (“GME”) and Rural Hospitals — The proposal changes
GME payments for training in the new Medicare provider type known as “REH”,
which was created to address closures of rural hospitals. The proposal would allow
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these hospital types to serve as training sites for Medicare GME purposes after the
location becomes an REH.

e CMS will continue with the Low-Wage Hospital Policy.

e CMS is seeking guidance from safety-net hospitals to assist with advancing health
equity. The proposed rule notes the crucial role these safety-net hospitals play in
treating uninsured, underinsured, and other populations that face difficulty in
accessing care. CMS is specifically seeking comment on challenges faced by safety-
net hospitals and the patients they serve.

e New COVID-19 Treatments Add-on Payment (NCTAP) — Knowing that the PHE is
scheduled to end on May 11, 2023, patient discharges involving eligible products
would continue to be eligible for payment for the NCTAP through 9/30/2023. No
NCTAP payments would be made after this date.

Long-Term Care Hospital Prospective Payment System

e [tis projected that the LTCH payment rate will increase by 2.9%.

e Long-Term Care Quality Reporting Program Changes:

e Beginning in FY2026, it proposes the adoption of the COVID-19 vaccine percent of
patients/residents who are up to date measure, which measures the percentage of
patients or residents who are up to date with COVID-19 vaccinations per CDC
measures.

e Beginning in FY2025, it proposes the adoption of the Functional Discharge Score
measure, which assesses the percentage of patients who meet or exceed the expected
discharge function score. This item would also utilize mobility and self-care items
already collected on the assessment score. This would replace the Application of
Functional Assessment and Care Plan, if adopted.

e Beginning in FY2025, it proposes to update the COVID-19 Vaccination Coverage
among HCP measure, which aligns with the Hospital IQR and PCHQR Programs.

e Beginning with FY2025, it proposes to remove the Application of Percent of LTCH
Patients with an Admission and Discharge Functional Assessment and a Care that
Addresses Function.

e The proposal has been met with wide criticism by the health care community, with
individuals lamenting the low increase in payment percentages.

7. CMS Declines to Adopt Amended Overpayment Definition (04/2023)

e Following comments in rulemaking that it was considering amending the definition of
overpayments, CMS ultimately declined to adopt the previous definition of “identified”
overpayments at this time. This would have removed the concept of quantification of the
overpayment serving as the start of the 60-day clock to return overpayments.

e CMS had issued the proposal in December, which CMS subsequently finalized and
issued in April as part of the 2024 Medicare Advantage and Prescription Drug Benefit
Programs Final Rule.

e The Final Rule ultimately stayed silent on the overpayment issue.

e As part of the Final Rule, CMS indicated it intends to address previous rule proposals
that were not specifically included in the Final Rule in future rulemaking.
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Further, CMS noted that it intentionally did not address any comments on areas that were
not included within the Final Rule and will address them when they are included in
future rules, meaning additional rulemaking is likely to address this area in the future.

CMS Issues Additional Price Transparency Fines (04/2023)

CMS recently issued fines to two additional hospitals, bringing the total number of
hospitals fined to four (4).

Frisbee Memorial Hospital was fined $102,660.00, while Kell West Regional Hospital
was fined $117,260.00. The hospitals were previously issued warnings, but continually
failed to comply with requirements related to price transparency and failed to respond to
corrective action plans or adequately publish the correct price transparency information.
CMS announced updates to the price transparency enforcement process, including:
Requiring Corrective Action Plan (“CAP”) Completion Deadlines — While the 45-day
deadline to submit a CAP still exists, CMS will now require hospitals to be in full
compliance with the price transparency requirements within 90 days of the CAP request.
Imposing Civil Monetary Penalties (“CMP”) Earlier and Automatically — CMS will now
automatically impost a CMP on hospitals that fail to timely submit a CAP by the end of
the 45-day deadline. Prior to issuing the CMP, CMS will re-review files to determine
whether the violations that led to the citation still exist. For hospitals that do timely
submit a CAP but fail to comply by the end of the 90-day deadline, CMS will re-review
files to determine whether the violations are still in existence.

Streamlining the Compliance Process — For hospitals that have failed to publish any data
related to price transparency (such as failure to publish a machine-readable file or
shoppable service list/price estimator), CMS will no longer issue a warning notice and
will immediately request the hospital submit a CAP.

Office of Inspector General (“OIG”) Announces Intent to Update Existing
Compliance Program Guidance (“CPG”) Documents (04/2023)

On April 24, 2023, the OIG announced its intent to improve and update existing CPG
Documents and to issue new CPG Documents to individual segments of the health care
industry or entities involved in the health care industry. The OIG’s aim is to modernize
the guidance and provide useful resources for providers and health care systems. In the
interim, the current documents will remain available as a resource.

HHS Cybersecurity Task Force Provides New Resources to Help Address Rising
Threat of Cyberattacks in Health and Public Health Sector (04/2023)

HHS 405(d) Program announced the release of the following resources to help address
cybersecurity concerns in the Healthcare and Public Health (“HPH”) Sector:

Health Industry Cybersecurity Practices (HICP) 2023 Edition — A foundational
publication that aims to raise awareness of cybersecurity risks, provide best practices,
and help the HPH Sector set standards in mitigating the most pertinent cybersecurity
threats to the sector. The HICP 2023 Edition has been updated by over 150+ industry and
federal professionals to include the most relevant and cost-effective ways to mitigate the
current cybersecurity threats the HPH sector is facing today. This edition includes a new
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top 5 threat and many new mitigating practices that should be implemented to continue
to keep patients safe.

Hospital Cyber Resiliency Initiative Landscape Analysis - PDF — A report on domestic
hospitals’ current state of cybersecurity preparedness, including a review of participating
hospitals benchmarked against standard cybersecurity guidelines such as HICP 2023 and
the National Institute of Standards and Technology Cybersecurity Framework (NIST
CSF). The Landscape Analysis conducted a deeper investigative study into both the
methods that cyber adversaries are using to compromise US hospitals, disrupt operations
and extort for financial gain. It then benchmarked these results to specific practices of the
Health Industry Cybersecurity Practices (HICP) in order to outline the most meaningful
protections to these specific threats.

Knowledge on Demand — a new online educational platform that offers free
cybersecurity trainings for health and public health organizations to improve
cybersecurity awareness. This platform includes five cybersecurity awareness trainings
that align with the top five cybersecurity threats outlined in the landmark 405(d) HICP
2023 publication and its accompanying two volumes.

The 405(d) Program is a collaborative effort between industry and the federal
government to align healthcare industry security practices to develop consensus-based
guidelines, practices, and methodologies to strengthen the healthcare and public health
(HPH) sector’s cybersecurity posture against cyber threats. These efforts are a key part of
the Administration’s work to secure all of our Nation’s critical infrastructure from cyber
threats.

HHS-Office for Civil Rights (“OCR”) Announces the Expiration of COVID-19
Public Health Emergency HIPAA Notifications of Enforcement Discretion
(04/2023)

On April 11, 2023, the OCR announced that the Notifications of Enforcement Discretion
issued under the Health Insurance Portability and Accountability Act of 1996 (“HIPAA”)
and the Health Information Technology for Economic and Clinical Health (“HITECH”)
Act during the COVID-19 public health emergency will expire at 11:59 pm on May 11,
2023, due to the expiration of the COVID-19 public health emergency. In 2020 and
2021, OCR published four Notifications of Enforcement Discretion in the Federal
Register regarding how the Privacy, Security, Breach Notification, and Enforcement
Rules (“HIPAA Rules”) would be applied to certain violations during the COVID-19
nationwide public health emergency. These Notifications and the effective beginning and
end dates are included below:

Enforcement Discretion Regarding COVID-19 Community-Based Testing Sites During
the COVID-19 Nationwide Public Health Emergency - PDF, effective from March 13,
2020, to 11:59 pm May 11, 2023.

Enforcement Discretion for Telehealth Remote Communications During the COVID-19
Nationwide Public Health Emergency - PDF (“Telehealth Notification”), effective from
March 17, 2020, to 11:59 pm May 11, 2023.

Enforcement Discretion Under HIPAA To Allow Uses and Disclosures of Protected
Health Information by Business Associates for Public Health and Health Oversight
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Activities in Response to COVID-19 - PDF, effective from April 7, 2020, to 11:59 pm
May 11, 2023.

e Enforcement Discretion Regarding Online or Web-Based Scheduling Applications for
the Scheduling of Individual Appointments for COVID-19 Vaccination During the
COVID-19 Nationwide Public Health Emergency - PDF, effective from December 11,
2020, to 11:59 pm May 11, 2023.

e OCR is providing a 90-calendar day transition period for covered health care providers to
come into compliance with the HIPAA Rules with respect to their provision of
telehealth. The transition period will be in effect beginning on May 12, 2023 and will
expire at 11:59 p.m. on August 9, 2023. OCR will continue to exercise its enforcement
discretion and will not impose penalties on covered health care providers for
noncompliance with the HIPAA Rules that occurs in connection with the good faith
provision of telehealth during the 90-calendar day transition period.

(DETAILS PROVIDED BELOW ARE PROVIDED AS INFORMATION ONLY):

Industry Updates

1. Detroit Medical Center, Vanguard Health Systems, and Tenet Health Agreed to
Pay Over $29 Million to Resolve False Claims Act (“FCA”) and Kickback
Allegations (05/2023)

e Vanguard Health, Tenet, and the Detroit Medical Center agreed to pay approximately
$29.75 million to resolve allegations that they violated the FCA and Anti-Kickback
Statute (“AKS”). The case was raised pursuant to the qui tam provisions of the FCA. The
settlement resolves allegations that the parties submitted false claims to Medicare from
January 1, 2014 through December 31, 2017.

e A hospital provided mid-level practitioners to 13 physicians at no cost or at below
market value rates, which violates the AKS. Additionally, the 13 physicians were
selected in part based on the substantial volume of patient referrals provided to the
hospital. Further, the mid-level practitioners were provided in an effort to induce
additional referrals from these physicians.

2. New York Physician Sentenced to Prison for Illegal Distribution of Opioids
(05/2023)

e Former physician, Dr. Frank Parasmo was sentenced to 36 months in prison following
his conviction on 32 counts of unlawfully distributing opioids (specifically, Oxycodone).

e Parasmo prescribed the opioid to 18 patients outside the usual course and scope of
medical treatment and without a legitimate medical purpose.

e From January 2014-February 2015, Parasmo issued prescriptions to patients who had
just exited rehabilitation facilities and to patients who had just been discharged from
treatment following an opioid overdose. Additionally, evidence revealed that he issued
prescriptions to patients who he suspected were addicted to drugs or who were otherwise
taking illegal drugs. Parasmo continued to prescribe medication even when he had
received warnings that these patients were not taking the medications as prescribed.
Parasmo was one of the top prescribers of opioids in New York from 2010-2015. When
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Parasmo discovered the DEA was investigating him, he greatly reduced the number of
prescriptions issued for opioids.

3. Vascular Surgeon Sentenced to Prison, to Pay Over $40 Million to resolve FCA
Allegations (05/2023)

e Dr. Vasso Godiali, a vascular surgeon, was sentenced to nearly seven years in prison and
ordered to pay over $43 million to resolve FCA allegations that he defrauded numerous
federal health care programs. This includes Medicare, Medicaid, and Blue Cross/Blue
Shield of Michigan. Godiali submitted claims for the placement of vascular stents and
for thrombectomies that he did not perform or that otherwise lacked medical necessity.
As part of this, he will pay $19.5 million in restitution to the affected programs.
Additionally, he will pay the United States $43.4 million to resolve FCA allegations for
claims submitted to the federal government.

e The conduct began in 2009, where Godiali would bill for the placement of multiple
stents in the same blood vessel and falsified medical records to indicate that the
procedures were medically necessary. As part of the plea agreement, Godiali admitted
that these services were never provided and that he falsified medical records to support
his requests for reimbursement. Further, Godiali admitted to improperly unbundling
services that should have been billed as single claim by utilizing Modifier 59.

4. Ohio Physician Sentenced to 6 Years in Prison for Illegally Distributing Opioids
(05/2023)

¢ An Ohio Physician, Dr. Jeffrey Sutton, was sentenced to six years in prison after
pleading guilty to illegally prescribing opioids and other controlled substances to
patients, as well as for committing healthcare fraud. Additionally, Sutton will pay nearly
$150,000.00 in restitution, a $5,200.00 special assessment, a $20,000.00 fine, and face
three years of supervised release.

e Per court documents, Sutton prescribed controlled substances outside the normal course
of practice and the prescriptions that were not for a legitimate medical purpose from
2015-2022. He would subsequently bill federal health care programs for these illegal
prescriptions. Sutton also acknowledged that he engaged in sexual activity with patients
to whom he was prescribing the medications.

5. Village Home Care, CEO, and Two Physicians Agree to Pay $490,000 to Resolve
FCA and Kickback Allegations (05/2023)

e Village Home Care (“VHC”) agreed to pay $225,000.00 to resolve FCA allegations that
it illegally paid kickbacks to physicians.

e VHC is alleged to have paid two physicians via sham medical directorship agreements
and/or sublease agreements in exchange for referrals.

e Joy Rodak, CEO and primary owner of VHC, agreed to pay $105,000.00, which is based
on the financial ability to pay. Further settlement agreements were reached with Dr.
Vishnu Reddy for $100,000.00 and Dr. Kuchakilla Reddy for approximately $62,000.00
to resolve allegations that they accepted kickbacks from VHC in exchange for referrals.

e The conduct in question took place from 2012-2014, during which time Dr. Vishnu
Reddy was paid $50,000.00 to refer patients to VHC despite performing no services for
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VHC. Dr. K Reddy entered into a sham sublease agreement with VHC, while did not
utilize the space, in exchange for referrals.

6. Precision Lens and Owner Face $487 Million Judgment for Violations of FCA and
AKS (05/2023)

e Cameron-Ehlen Group, Inc. (d/b/a Precision Lens) and its owner Paul Ehlen face a
judgement of $487,048,705.13 following convictions related to the FCA and AKS. The
case was raised pursuant to the gui tam provisions of the FCA.

e Per court documents, a jury found that Precision Lens violated the FCA and AKS by
providing kickbacks to surgeons in an effort to cause the surgeons to utilize their
products in cataract surgeries. Ultimately, it was concluded that 64,575 claims were
false, causing over $43.6 million in damages to Medicare.

e The kickbacks were provided via travel and entertainment, including fishing, skiing,
golfing, hunting, and vacations at premium destinations. This included tickets to
Broadway musicals and tickets to popular sporting events. Precision Lens also sold
frequent flyer miles to physicians at a significant discount.

7. Five Individuals in Florida (Two in Palm Beach County) Plead Guilty in
Fraudulent Nursing Diploma Scheme (05/2023)

e Five individuals pleaded guilty in Florida for their participation in a scheme to sell
fraudulent diplomas to individuals. The defendants pleaded guilty to wire fraud
conspiracy. Two of the defendants resided in Palm Beach County. Each defendant faces
up to 20 years in prison.

e As part of the guilty pleas, the individuals admitted to recruiting and soliciting
individuals who wanted nursing degrees to provide those parties with false or fraudulent
nursing credentials.

e Further, the defendants admitted to conspiring with the Palm Beach School of Nursing to
make and send fraudulent transcripts and diplomas to these individuals who sought
nursing credentials, despite them not completing the required schooling and clinicals.
One defendant worked as the Palm Beach School of Nursing’s Finance Director and
admitted to processing applications and transcripts in exchange for $15,000.00.

e Numerous other cases related to the scheme are still being pursued.

8. A Louisiana hospital Agrees to Pay $95,000 to Resolve EMTALA Violations
(05/2023)

e New Orleans East Hospital agreed to pay $95,000.00 to resolve allegations that it
violated its obligations under EMTALA by failing to provide an appropriate medical
screening examination (“MSE”) and appropriate stabilizing treatment to a patient. Per
the OIG’s investigation, the Hospital failed to provide an adequate MSE to one patient
and failed to provide an appropriate MSE and stabilizing treatment to a second patient.
One of the patients was removed from the hospital after yelling at staff, despite having
significant medical issues.
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Former Harvard Professor Sentenced for Lying about Ties to China’s Thousand
Talents Program and Wuhan University of Technology (04/2023)

Former Harvard professor Charles Lieber was sentenced to time served in prison (two
days), two years of supervised release, a fine of $50,000.00, and ordered to pay
$33,600.00 in restitution to the Internal Revenue Service (“IRS”) for lying to the
government about his affiliation with the Thousand Talents Program and Wuhan
University of Technology in China.

Lieber was previously convicted of two counts of making false statements to federal
authorities, two counts of making a false tax return, and two counts of failing to file
appropriate foreign bank and financial account records to the IRS.

Detroit Physician Sentenced to 20 Years in Prison for Illegal Distribution of
Controlled Substances and Health Care Fraud (04/2023)

Dr. David Jankowski was sentenced to 20 years in prison after being convicted on 30
charges of illegal distribution of prescription drugs and health care fraud. Jankowski
must also forfeit $35 million related to the illicit conduct, which included forfeiture of
property, as well as pay $5.2 million in restitution to Medicare.

Per court documents, Jankowski wrote prescriptions for controlled substances such as
Oxycontin, Oxycodone, Xanax, Hydrocodone, and Morphine for patients despite lacking
medical necessity. In one egregious instance, Jankowski talked a patient into undergoing
shoulder surgery in exchange for prescribing controlled substances. He also prescribed
controlled substances in exchange for receiving money from patient recruiters who
brought patients to his practice.

As a result of his conduct, over one million opioid pills were provided to patients outside
the normal scope of professional practice and lacked medical necessity.

The Department of Justice (“D0OJ”) and HHS Brought Criminal Charges Against
Medical Professionals, Owners of Medical Businesses, and Others for COVID-19
Fraud Scheme, FCA Violations, and Defrauding HRSA Programs (04/2023)

The DOJ announced that it was bringing criminal charges against 18 individuals across 9
districts for their participation in numerous fraud schemes that stemmed from the
pandemic and caused over $490 million in COVID-19 related false billings to federal
programs and pandemic programs. As part of the enforcement action, the DOJ seized
over $16 million in cash and other fraud related proceeds. As part of a separate
announcement, CMS announced that it took actions against 28 medical providers for
their participation in fraudulent COVID-19 schemes. Several of the charges included
schemes to defraud the Health Resources and Services Administration (“HRSA™)
COVID-19 Uninsured Program, which was created to assist in preventing the spread of
COVID-19 by providing access to uninsured patients to receive treatment and testing for
COVID-19. Other instances include a California lab owner submitting over $350 million
in false claims to Medicare, HRSA, and other private insurance companies for lab
testing. While some lab tests were performed, the owner added claims for pathogen
panel tests to increase reimbursement, despite lacking medical necessity and not being
ordered. A physician in California was charged for fraudulently billing $230 million to
the Uninsured Program, which was done by billing for treatment of insured patients,
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billing for services that were never actually provided, and billing for services that lacked
medical necessity. The physician then used $100 million of the proceeds to engage in
risky stock market trades. He also faces charges for submitting over 70 fraudulent loan
applications through the Paycheck Protection Program (PPP) and Economic Injury
Disaster Loan Program.

A New Jersey Health Center, Essex County Hospital Center, Agreed to Pay $20,000
for Civil Money Penalty Law (“CMPL”) Violations (04/2023)

Essex County Hospital Center self-disclosed violations of the CMPL to the OIG. Essex
County self-disclosed that it submitted claims to Medicare for evaluation and
management visits under CPT 99214 for services that it did not provide or that should
have been billed under a lower CPT code, which would have lowered reimbursement.

Sibley Hospital (Washington D.C.) and Johns Hopkins (Maryland) Agree to Pay $5
Million to Resolve Stark Allegations (04/2023)

Sibley Hospital and parent company John Hopkins Health System agreed to pay $5
million to the United States to resolve allegations that it violated the Stark Law. The
settlement resolves allegations that Sibley violated the Stark Law by billing for services
referred by cardiologists that it was paying above fair market value. The conduct in
question took place from 2008-2011. Sibley Hospital and John Hopkins self-disclosed
the violations to the government.

Streamwood Behavioral Health Hospital (Illinois) Self-Disclose CMPL Violations
(04/2023)

Streamwood Behavioral Health Hospital agreed to pay $180,000.00 after self-disclosing
violations of the CMPL by employing excluded individuals. Streamwood self-disclosed
that it employed two individuals that it knew or should have known were excluded from
the Illinois Medicaid program.

Regents of the University of California (UCLA Health) Self-Disclose CMPL
Violations (04/2023)

Regents of the University of California, on behalf of UCLA Health, agreed to pay
approximately $136,000.00 for violations of the CMPL. UCLA self-disclosed that it
violated the CMPL by employing an individual it knew or should have known was
excluded from federal health care programs.

Tampa General Hospital (Florida) Self-Discloses CMPL Violations to OIG
(04/2023)

Tampa General Hospital agreed to pay $136,065.24 for violations of the CMPL. Per the
self-disclosure, disclosed that it submitted claims for services provided by 14 unlicensed
nurses. Penalties were calculated based on the full salary and benefits paid to nurses
during the time in which they worked without a valid nursing license.
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Florida Legislation 2023 Updates

1. Senate Bill 1718 — Immigration/Patient Immigration Status (Signed with effective
date of July 1, 2023)

e It would create Florida Statutes Section 395.3027.

e Each hospital that accepts Medicaid must include a provision on its patient admission or
registration forms for the patient or the patient’s representative to state or indicate
whether the patient is a United States citizen or lawfully present in the United States or is
not lawfully present in the United States. The inquiry must be followed by a statement
that the response will not affect patient care or result in a report of the patient’s
immigration status to immigration authorities.

e Each hospital must submit a quarterly report to the agency within 30 days after the end of
each calendar quarter which reports the number of hospital admissions or emergency
department visits within the previous quarter which were made by a patient who
indicated that he or she was a citizen of the United States or lawfully present in the
United States, was not lawfully present in the United States, or declined to answer.

e By March 1 of each year, the agency shall submit a report to the Governor, the President
of the Senate, and the Speaker of the House of Representatives which includes the total
number of hospital admissions and emergency department visits for the previous
calendar year for which the patient or patient’s representative reported that the patient
was a citizen of the United States or lawfully present in the United States, was not
lawfully present in the United States, or declined to answer. The report must also
describe information relating to the costs of uncompensated care for aliens who are not
lawfully present in the United States, the impact of uncompensated care on the cost or
ability of hospitals to provide services to the public, hospital funding needs, and other
related information.

e The agency may adopt rules relating to the format and information to be contained in
quarterly reports and the acceptable formats for hospitals to use in requesting
information regarding a patient’s immigration status on hospital admission or
registration forms. The rules may not require the disclosure of patient names or any other
personal identifying information to the agency.

e Requires the Department of Economic Opportunity to enter an order and require
repayment of certain economic development incentives if the department finds or is
notified that an employer has knowingly employed an unauthorized individual without
verifying the employment of such person. This provision becomes effective July 1,
2024.

e Outlines penalties for failure to comply with new requirements.

e Requires an employer to verify a new employee’s employment eligibility within 3
business days after the new employee’s start date (defined as working for pay)

e Requires public agencies to use the E-Verify system to verify a new employee’s
employment eligibility. Also requires employers to use the E-Verify system on
unemployment compensation or reemployment assistance system returns

e Prohibits an employer from continuing to employ an unauthorized individual after
learning that a person is an unauthorized individual.
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e Prohibits public entities, contractors, or subcontractors from entering into a contract
unless that party/all parties agree to use and comply with E-Verify system requirements.

2. Senate Bill 252 -Medical Freedom (Signed and Effective June 1, 2023- Masking
policies and procedures require updates by August 1, 2023)

e Amended Florida Statutes 381.00316 relating to discrimination by governmental and
business entities based on health care choices, such as refusal by an individual or
employee to obtain a COVID-19 vaccine.

e Prohibits business and governmental entities from requiring individuals to provide proof
of vaccination or post-infection recovery from any disease to gain access to, entry upon,
or service from such entities.

e Prohibiting employers from refusing employment to or firing, disciplining, demoting, or
otherwise discriminating against an individual solely on vaccination status.

e Prevents discrimination against Floridians related to COVID-19 vaccination or immunity
status.

¢ Prohibiting some entities from requiring persons to wear face coverings in order to gain
access to, entry upon, service from, or admission to such entities or from otherwise
discriminating against persons based on their refusal to wear a facial covering. There are
certain exceptions for healthcare.

e Requires practitioners to obtain informed consent from patients who have COVID-19
and are receiving a COVID-19 medication.

3. House Bill 1387 — Banning Gain of Function Research and Other Requirements:
(Signed and effective July 1, 2023)

o Prohibiting “gain of function” research, also known as enhanced potential pandemic
pathogen research.

e Amends Florida Statutes 382.009 on who is able to declare brain death under certain
circumstances.

o 382.013 Birth registration —A certificate for each live birth that occurs in this state shall
be filed within 5 days after such birth in the department's electronic registration system.

e Amends Florida Statutes 401.272 to state Notwithstanding any other provision of law to
the contrary: (a) Paramedics or emergency medical technicians shall operate under the
medical direction of a physician through two-way voice communication or pursuant to
established standing orders or protocols and within the scope of their training when
providing basic life support, advanced life support.

e Paramedics and emergency medical technicians shall operate under the medical direction
of a physician through two-way communication or pursuant to established standing
orders or protocols and within the scope of their training when a patient is not
transported to an emergency department or is transported to a facility other than a
hospital as defined in s. 395.002(12).

e Paramedics may continue to administer immunizations in a nonemergency environment
and within the scope of their training when acting under the medical direction of a
physician through two-way communication or pursuant to established standing orders or
protocols.
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4. Senate Bill 1580 — Physicians Freedom of Speech: (Signed and effective July 1, 2023)

e Legislative intent: To provide the right of medical conscience for health care providers
and payors to ensure they can care for patients that is consistent with their moral, ethical,
and religious considerations. It also aims to have providers and payors be free from
threats of discrimination for providing conscience-based care.

e Essentially allows a health care provider or payor to indicate that they will not provide a
service or other care that conflicts with moral, ethical, or religious beliefs. This provides
a lot of leeway for practitioners and payors.

e Providing that health care providers and health care payors have the right to opt out of
participation in or payment for certain health care services on the basis of conscience-
based objections. This could include the ability to refuse to provide treatment,
medications, therapies, etc. It provides very broad protections for providers and payors.

e The “Right of Medical Conscience” means the right of a health care provider or payor to
abide by sincerely held religious, moral, or ethical beliefs. For health care providers or
payors that are entities, such beliefs are determined by reference to the entities’
governing documents and published ethical, moral, or religious guidelines or directives;
mission statements; constitutions; articles of incorporation; bylaws; policies; or
regulations.

e Requires a health care provider, at the time of the conscience-based objection or as soon
as possible after, must provide written notice of the objection to their supervisor or
employer. The provider must also make a note in the patient’s medical record regarding
the provider’s objection.

e For health care providers who are students, the student must provide written notice of
their conscience objection to the educational institution at the time the conscience-based
objection is made or as soon as practicable thereafter.

e Providing whistle-blower protections for health care providers and health care payors
that take certain actions or disclose certain information relating to the reporting of certain
violations.

¢ Prohibiting boards, or the Department of Health in case there is no board, from taking
disciplinary action against or denying a license to an individual based solely on specified
conduct that is outlined.

e Requires health care providers to notify patients or potential patients seeking a specific
health care service of any such objection before scheduling an appointment.

e Prohibits health care payors from declining to cover any health care service they are
obligated to cover during the plan year.

e Prohibiting discrimination or adverse action (as defined in the new statute) against health
care providers who decline to participate in a health care service on the basis of
conscience-based objection.

e Also provides whistle-blower protections for health care providers and health care payors
that take adverse actions or disclose certain information relating to the reporting of
certain violations.

e Allows health care providers and health care payors to file complaints with the Attorney
General for violations.

e Provides for civil penalties against parties in violation of the law. Authorizes the
Attorney General to take specified actions for purposes of investigating complaints.
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e Authorizing the Department of Legal Affairs to adopt rules in accordance with
overseeing the law.

e Provides providers and health care payors immunity from civil liability solely for
declining to participate in or pay for a health care service on the basis of conscience-
based objections.

e Prohibits boards, or the Department of Health if there is no board in place, from taking
disciplinary action against or denying a license to an individual based solely on the
outlined conduct.

5. SB 264- Interest of Foreign Countries (Signed and effective 7/1/2023)

e Amends Health Care Licensing Act to require affidavit that records are stored in U.S.,
U.S. territory, and/or Canada (so not offshore overseas at non-U.S. location). Updates
Florida EHR Act and requires that offsite storage of any health records in U.S., U.S.
territories, or Canada.

e Storage requirement applicable to healthcare providers using certified electronic health
records.

e Requires initial applications and renewals to include attestation that the provider is in
compliance with the law.

e Requires that the entity ensure that no party who possesses a controlling interest in the
provider does not hold a business relationship with several countries, many of which are
prohibited by the federal government

e Patient information is not clearly defined, which means there is some vagueness.

6. SB 230- Health Care Practitioner Titles and Designation (Vetoed)

e Prevents practitioners from misleading individuals and patients about their credentials or
other authorized professional designation. (e.g., can’t call self a doctor if don’t have
degree and meet those requirements). Applies to anesthesiologists, physicians, dentists,
chiropractors.

e Practitioner name tags must include their name and credentials so as not to constitute the
unlicensed practice of medicine.

e Advertisements must accurately represent the credentials of the individual.
Advertisements is broadly construed and includes electronic, online, or oral statements
that is communicated to the general public.

7. Senate Bill 238 — Public Records/Protection from Discrimination Based on Health
Care Choices (Signed and effective July 1, 2023)

¢ Providing an exemption from public records requirements for certain information
relating to complaints or investigations regarding violations of provisions protecting
from discrimination based on health care choices.

e This is an additional protection from public records. (1) An employee complaint
alleging a business entity’s, a governmental entity’s, or an educational institution’s
private employer’s violation of s. 381.00316, s. 381.00317, or s. 25 381.00319
regarding employer COVID-19 vaccination policies or practices, and all information
relating to an investigation of such complaint, held by the Department of Legal Affairs
or the Department of Health is confidential and exempt from s. 119.07(1) and s. 24(a),
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Art. I of the State Constitution until the investigation is completed or ceases to be
active.

SB 558- Certified Nursing Assistant (Passed the House on 5/2/2023, has not yet been
signed into law as of 6/7/2023)

Creates new designation of “qualified medication aide” for CNAs who work in nursing
home and meet certain licensure and training requirements.

Authorizes nursing home facilities (Healey) to allow RN to delegate certain tasks to
certified nursing assistants who meet requirements. Creates designation of “qualified
medication aides.” These individuals must have annual validation and training
requirements.

Requires that qualified medication aides only administer medication to residents under
the direct supervision of a licensed nurse.

Senate Bill 254 — Treatments for Sex Reassignment (Signed and Effective as of
5/17/2023)

Prohibits sex reassignment surgeries and experimental puberty blockers for children.
Requires adult patients who are receiving these medications or surgeries to be informed
about the dangers and irreversible nature of these procedures and to give written,
informed consent.

Provides courts temporary emergency jurisdiction to step in and halt sex reassignment
procedures for out-of-state children present in Florida.

Creates a pathway for individuals to obtain damages when they were injured or killed
after receiving sex reassignment surgeries or medications as minors.

House Bill 1069- Education (Signed and effective as of July 1, 2023)

Protects students from having to declare their pronouns in school. Additionally, this bill
expands parental rights in education by prohibiting classroom instruction on sexual
orientation and gender identity in Pre-K through 8" grade.

House Bill 1521- Facility Requirements Based on Sex (Signed and effective as of July
1, 2023)

The bill requires educational institutions, detention facilities, correctional institutions,
juvenile correctional facilities, and public buildings with a restroom or changing facility
to designate separate facilities based on biological sex or to provide one-person unisex
facilities.

The applicable governmental entity shall, for each public building under its jurisdiction,
establish disciplinary procedures for any employee of the governmental entity who
willfully enters, for a purpose other than those listed in subsection (6), a restroom or
changing facility designated for the opposite sex at such public building and refuses to
depart when asked to do so by any other employee of the governmental entity.
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Senate Bill 300- Pregnancy and Parenting Support / The Heartbeat Protection Act
(Signed and becomes effective on date of signature with the following caveat,
contingent on court cases)

This section takes effect upon this act becoming a law. Except as otherwise expressly
provided in this act and except for this section, which shall take effect upon this act
becoming a law, this act shall take effect 30 days after any of the following occurs: a
decision by the Florida Supreme Court holding that the right to privacy enshrined in s.
23, Article I of the State Constitution does not include a right to abortion; a decision by
the Florida Supreme Court in Planned Parenthood v. State, SC2022-1050, that allows the
prohibition on abortions after 15 weeks in s. 390.0111(1), Florida Statutes, to remain in
effect, including a decision approving, in whole or in part, the First District Court of
Appeal’s decision under review or a decision discharging jurisdiction; an amendment to
the State Constitution clarifying that s. 23, Article I of the State Constitution does not
include a right to abortion; or a decision from the Florida Supreme Court after March 7,
2023, receding, in whole or in part, from In re T.W., 551 So. 2d 1186 (Fla. 1989), North
Fla. Women’s Health v. State, 866 So. 2d 612 (Fla. 2003), or Gainesville Woman Care,
LLC v. State, 210 So. 3d 1243 (Fla. 2017).

Makes abortion after 6 weeks illegal except in the event of rape, incest, human
trafficking, a fatal fetal abnormality diagnosis, or when the pregnant woman's life is in
danger.

Requires physicians to report known or suspected human trafficking of adults to local
law enforcement.

Requires physicians to report incidents of rape, incest, or human trafficking of minors to
the central abuse hotline.

Prohibits any person other than a physician from inducing a termination of pregnancy.
Prohibits physicians from using telehealth to perform abortions.

Requires that medications intended for use in a medical abortion be dispensed in person
by a physician.

Prohibits the dispensing of abortion medication through the United States Postal Service
or any other courier or shipping service.

Amends rules for AHCA to allow them to develop and enforce rules so that they can
regulate abortion clinics.

House Bill 837- Civil Remedies (Signed and effective 3/24/2023)

The bill changes how damages are factored in Florida, changing from a pure comparative
negligence state to a modified comparative negligence state. This means that if a
plaintiff is more than 50 percent at fault for injuries sustained, they will not be able to
recover damages. Note this provision does not apply to medical negligence claims.

The law shortens the Statute of Limitations for general negligence cases to two years. It
alters the standard for bad-faith insurance claims and changes how damages in personal
injury or wrongful death suits are to be calculated.

CS/SB 292- Newborn Screenings (Signed and effective 1/1/2023)
The bill now requires a hospital or other state-licensed birthing facility to test a newborn
for congenital cytomegalovirus (“CMV™) if the newborn has failed his or her hearing
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screening, before the newborn is 21 days old or before discharge, whichever occurs
earlier. For home births and births in a licensed birth center, if a newborn fails a hearing
test, the bill requires that the newborn’s primary health care provider must refer the
newborn to be tested for CMV and changes the timeframe in which a referral for
appointment for a newborn hearing screening must occur, to within seven days after
delivery, rather than 30 days. Additionally, the bill requires that the results of any
newborn screening test to be reported to the Department of Health (“DOH”) within
seven days of receipt of the results. This law became effective January 1, 2023.

CS/HB/HB 7001/7003- Lobbying- (Signed and effective 12/31/2022)

Amends the period of time that certain officials have to wait before lobbying after
leaving government positions. Previously, these officials had to wait two years, but will
not have to wait six years.

It applies to judges, lawmakers, state agency heads, and other applicable government
officials.

HB 829- Operation and Administration of the Baker Act (Signed and effective

7/1/2023)

e Does not create new obligations for HCD, but requires DCF to annually update
Baker Act reference guide by 10/1 each year. They must also post FAQs.

17. Senate Bill 568: Assault or Battery on Hospital Personnel: (Signed 5/25/2023)

e This was signed into law on 5/25/2023. This amends Florida Statutes 784.07. It
would add a definition of “Hospital personnel” to mean a health care practitioner as
defined in s. 456.001 or an employee, an agent, or a volunteer who is employed by,
under contract with, or otherwise authorized by a hospital as defined in s. 395.002 to
perform duties directly associated with the care and treatment rendered by any
department of a hospital or with the security thereof. This would broadly cover HCD
involved in patient care or security of the hospital. Broadly speaking it provides for
enhanced criminal penalties for individuals who knowingly commit assault or battery
on a hospital employee.

e Applies only to hospital employees, NOT clinics.

18. HB 1471- Health Care Provider Accountability (Not yet signed)

19.

e Amends nursing home residents’ bill of rights to include being free from sexual
abuse.

e Requires physicians performing gluteal fat grafting procedures (more commonly
referred to as a Brazilian butt lift) in an office surgery setting to adhere to specific
standards of practice.

CS/HB 389- Menstrual Hygiene Products in Public Schools (Signed and effective

7/1/2023)
e Allows a school district (meaning this would be within the purview of schools and
appears to be their decision, NOT a requirement for school health nurses to provide)

82



DocuSign Envelope ID: 26A6018D-53F8-4586-B0D4-1319D8D5C91F

HEALTH CARE DISTRICT BOARD AND FINANCE & AUDIT COMMITTEE
JOINT MEETING
June 15, 2023

to make menstrual hygiene products available in each school within the district at no
charge.

e These menstrual hygiene products may be located in the school nurse’s office
(potentially involving HCD stafY), other school facilities for health services, and in
restrooms.

e The menstrual hygiene products may not display any advertisement, logo, or text
except for the brand name and any product information provided by the
manufacturer.

e If the menstrual hygiene products or dispense for such products if funded by a person
or organization other than the school district or the manufacturer, information related
to that individual/provider/sponsor may not be displayed.

e Ifaschool decides to participate, the school needs to ensure the students are provided
appropriate notice as to the availability and location of the menstrual hygiene
products.

e Encourages school districts to partner with nonprofits, nongovernmental
organizations, businesses, and other organizations to assist in supplying and
maintaining the menstrual hygiene products.
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4. Fiscal Analysis & Economic Impact Statement:

Current FY Total Amounts Budget
Amounts | (Current + Future)
Capital Requirements N/A Yes [ ] No[ |
Net Operating Impact N/A Yes [ ] No[ ]

*Non-budgeted expenditures in excess of $250,000 require Finance and Audit Committee review and Board approval.

Reviewed for financial accuracy and compliance with purchasing procedure:

DocuSigned by:

(andice. oot

\— F@andiopasbimtt
VP & Chief Financial Officer

5. Reviewed/Approved by Committee:

N/A N/A

Committee Name Date

6. Recommendation:

Staff recommends the Board receive and file this Report.

Approved for Legal sufficiency:

DocuSigned by:

Burval (tama.
\— ocrBernabrobaaza,
VP & General Counsel

DocuSigned by: DocuSigned by:
teatlr Pokeor ﬁ)am Dasis

\—s7eddenshesdaehor \—77ABKmeda Ravis
VP / Chief Compliance, Privacy, and Risk Officer Chief Executive Officer
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1. Description: Recredentialing and Privileging of Healey Center
Practitioner(s).

2. Summary:

The below practitioners are recommended for approval by the Chief Medical Officer:

Last Name First Name Credentials | Specialty
Desarmes Edzer APRN Nurse Practitioner

3. Substantive Analysis:

The practitioner has satisfactorily completed the Initial Credentialing and privileging
process. The credentialing and privileging process ensures that all facility
practitioners meet specific criteria and standards of professional qualifications. This
criterion includes, but is not limited to:

e Current licensure

e Relevant education, training and experience

e Current clinical competence

e Health fitness, or ability to perform the requested privileges
e Malpractice history (NPDB query)

Primary source and secondary source verifications were performed for credentialing
and privileging elements in accordance with state and federal requirements. A
nationally accredited Credentials Verification Organization (CVO) was utilized to
verify the elements requiring primary source verification.

The Healey Center utilized internal Credentialing staff and the Chief Medical Officer
to support the credentialing and privileging process.

85



DocuSign Envelope ID: 26A6018D-53F8-4586-B0D4-1319D8D5C91F

HEALTH CARE DISTRICT BOARD AND FINANCE & AUDIT COMMITTEE
JOINT MEETING
June 15, 2023

4. Fiscal Analysis & Economic Impact Statement:

Current FY Total Amounts Budget
Amounts | (Current + Future)
Capital Requirements N/A Yes[ ] No[ ]
Net Operating Impact N/A Yes[ ] No[ ]

*Non-budgeted expenditures in excess of $250,000 require Finance and Audit Committee review and Board approval.
Reviewed for financial accuracy and compliance with purchasing procedure:

(_CZWZ(; bZWoH

\— Fe@madopBsebboLt
VP & Chief Financial Officer

5. Reviewed/Approved by Committee:

N/A N/A

Committee Name Date

6. Recommendation:

Staff recommends the Board approve the recredentialing and privileging of the
Healey Center practitioners.

Approved for Legal sufficiency:

DocuSigned by:

Bunabe [cama

\— ocrerRusandsadcaza
VP & General Counsel

DocuSigned by: DocuSigned by:
| Bulma fndnic | Darey Dais
\— FBedeacgsodsi, MD \—77A3BNsE8pA1 Davis
VP & Chief Medical Officer Chief Executive Officer
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Description: Medical Staff Appointment(s) for Lakeside Medical
Center

Summary:

The agenda item represents the practitioner(s) recommended for Medical Staff
appointment by the Medical Executive Committee of Lakeside Medical Center.

Substantive Analysis:

The practitioner(s) listed below satisfactorily completed the credentialing and
privileging process and met the standards set forth within the approved Medical Staff
Bylaws. The credentialing and privileging process ensures that all Medical Staff meet
specific criteria and standards of professional qualifications; this criterion includes,
but is not limited to:

e Current licensure

e Relevant education, training and experience

e Current clinical and professional competence

e Health fitness and ability to perform requested privileges
e Malpractice history and liability insurance coverage

e Immunization status; and

e Applicable life support training

Last Name First Name | Degree Specialty Appointment Privileges
Ahkee Sunket MD Infectious Disease Initial Appointment Provisional
Cheema Shafgat MD Pediatrics Initial Appointment Provisional
Downey Christopher DO Emergency Medicine Initial Appointment Provisional
Fernandez Marc MD General Surgery Initial Appointment Provisional
Gonzalez Christina DO Emergency Medicine Initial Appointment Provisional
Grenier Daniel DO Emergency Medicine Initial Appointment Provisional
Grieb Jesse DO Family Medicine Initial Appointment Provisional
Lipkin Adam MD General Surgery Initial Appointment Provisional
Mandell Charles MD Radiology Initial Appointment Provisional
Petrosky Jacob MD General Surgery Initial Appointment Provisional
Scumpia Alexander DO Emergency Medicine Initial Appointment Provisional
Arce Denise APRN | Nurse Practitioner Initial Appointment Aﬁ:g;iﬂzgm
Freeman Dumekia APRN | Nurse Practitioner Initial Appointment Aﬁ:g;iﬂzgm
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Martin Ashley PA Physician Assistant Initial Appointment AFI)IEZ;iﬂZg;IitL
Abraham Mohan MD Nephrology Reappointment Active
Bashir Atif MD Cardiology Reappointment Active
Castillo Alvaro MD General Surgery Reappointment Active
Colak Kaya MD Radiology Reappointment Active
Echavarria Gonzalo MD Anesthesiology Reappointment Active
Gunawardeen Ishan MD Internal Medicine Reappointment Active
Henriquez Israel DO Cardiology Reappointment Active
Ottino Fernando MD Nephrology Reappointment Active
Pandit Sunila MD Nephrology Reappointment Active

4. Fiscal Analysis & Economic Impact Statement:

Current FY Total Amounts Budget
Amounts (Current + Future)
Capital Requirements N/A Yes[ ] No[ ]
Net Operating Impact N/A Yes[ ] No[ ]

*Non-budgeted expenditures in excess of $250,000 require Finance and Audit Committee review and Board approval.

Reviewed for financial accuracy and compliance with purchasing procedure:

(_(M/ia/ Mbratt

\—— Fesmdico@chbett.
VP & Chief Financial Officer

5. Reviewed/Approved by Committee:

N/A

N/A

Committee Name
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6. Recommendation:

Staff recommends the Board approve the Medical Staff Appointment(s) for Lakeside
Medical Center.

Approved for Legal sufficiency:

DocuSigned by:

Bunabe (cana

\— ocBsmmderdeaza .
VP & General Counsel

DocuSigned by: DocuSigned by:
Puma Andnic | Darey Daswis
\— BeranssasdniosMD \—— 773 doDanis.
VP & Chief Medical Officer Chief Executive Officer
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1. Description: Tentative Millage Rate

2. Summary:

Staff recommends the Board set a proposed tentative millage rate of 0.6761.

3. Substantive Analysis:

The District tax rate in 2023 was 0.7261 mills. Staff is recommending the 2024
proposed tentative millage rate be set at 0.6761, which is 5% over the rolled-back
rate of 0.6416 and 7% less than the 2023 tax rate. The rolled-back rate is the tax rate
which generates the same amount of tax revenue as the previous year, excluding new
construction. The proposed tentative millage rate represents the tax rate the Board
cannot exceed when it sets the final rate at the September TRIM hearings.

The 2023 estimate of taxable values from the County showed an increase of 13%
over 2022. The increase in taxable values in conjunction with reducing the millage
rate results in an approximately $8.9 million increase in ad valorem taxes relative to
2023.

4. Fiscal Analysis & Economic Impact Statement:

Current FY Total Amounts Budget
Amounts (Current + Future)
Capital Requirements Yes [ ] No [X]
Net Operating Impact Yes [ ] No [X]

*Non-budgeted expenditures in excess of $250,000 require Finance and Audit Committee review and Board approval.

Reviewed for financial accuracy and compliance with purchasing procedure:

(_CZWZ(; bZWoH

\— FeathanshmsAdabott
VP & Chief Financial Officer

5. Reviewed/Approved by Committee:

N/A N/A

Committee Name Date
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6. Recommendation:

Staff recommends the Board set a proposed tentative millage rate of 0.6761 mills.

Approved for Legal sufficiency:

DocuSigned by:

Bualn [cama
\—ocrBemebmiasza
VP & General Counsel

DocuSigned by: DocuSigned by:
Candice. Qoo | Darey Dais
_reSrndivmdehbnott \—77A3B6a88041 Davis
VP & Chief Financial Officer Chief Executive Officer
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